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ol=ll
71. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after
January 1, 2010. Earlier application is encouraged. If an
entity applies this Standard for a period beginning before
January 1, 2010, it shall disclose that fact.
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71A.Paragraphs 67, 68, 69, 70 and 72 were amended by IPSAS
33, First- time Adoption of Accrual Basis International
Public Sector Accounting Standards (IPSASs) issued in
January 2015. An entity shall apply those amendments
for annual financial statements covering periods
beginning on or after January 1, 2017. Earlier application
is permitted. If an entity applies IPSAS 33 for a period
beginning before January 1, 2017, the amendments shall

also be applied for that earlier period.
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71B.IPSAS 35, Consolidated Financial Statements and IPSAS

37, Joint Arrangements, issued in January 2015,
amended paragraphs 3(b), 10, 13, 21, 22, 38, 47, 50, 51,
53, 55, 57 and 58 and added paragraphs 57A, 57B, 57C
and 57D. An entity shall apply those amendments when it

applies IPSAS 35 and IPSAS 37.
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71C.Paragraphs 6 and 7 were deleted and paragraph 13 was
amended by 7he Applicability of IPSASs, issued in April

2016. An entity shall apply those amendments for annual
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financial statements covering periods beginning on or

ol=ll

after January 1, 2018. Earlier application is encouraged.
If an entity applies the amendments for a period
beginning before January 1, 2018, it shall disclose that

fact.
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71D. Paragraphs 3, 4, 5, 31 and 61 were amended by IPSAS

41, issued in August 2018. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2023. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2023 it shall disclose that fact and apply IPSAS 41 at the
same time.
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71E.

Paragraphs 70A and 70B, and Appendix A (paragraphs
A1-A9) were added by /mprovements to IPSAS, 2018,
issued in October 2018. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2019. Earlier
application is permitted. If an entity applies these
amendments for a period beginning before January 1,
2019, it shall disclose that fact.
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71F.

Paragraph 17 was amended by IPSAS 43, Leases issued
in January 2022. An entity shall apply this amendment for
annual financial statements covering periods beginning
on or after January 1, 2025. Earlier application is
permitted. If an entity applies the amendments for a
period beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 43 at the same time.
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71H. Paragraphs 27 and A5 were amended by IPSAS 46, | jalnll (wlkd/l 46 plell glbhsll duwlaall juso Jac 071

Measurement, issued in May 2023. An entity shall apply
these amendments for annual financial statements
covering periods beginning on or after January 1, 2025.
Earlier application is encouraged. If an entity applies the
amendment for a period beginning before January 1,
2025, it shall disclose that fact and apply IPSAS 46 at the

same time.
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73. This Standard supersedes IPSAS 4, The Effects of Changes

in Foreign Exchange Rates, issued in 2006.
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Objective

Loagll

1. An entity may carry on foreign activities in two
ways. It may have transactions in foreign
currencies or it may have foreign operations. In
addition, an entity may present its financial
statements in a foreign currency. The objective of
this Standard is to prescribe how to include foreign
currency transactions and foreign operations in the
financial statements of an entity, and how to
translate financial statements into a presentation

currency.
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2. The principal issues are (a) which exchange rate(s)
to use, and (b) how to report the effects of changes

in exchange rates in the financial statements.
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Scope

Gl

3. An entity that prepares and presents financial
statements under the accrual basis of accounting
shall apply this Standard:

a. In accounting for transactions and balances in
foreign currencies, except for those derivative
transactions and balances that are within the
scope of IPSAS 41, Financial Instruments,

b. In translating the financial performance and
financial position of foreign operations that are

included in the financial statements of the

aloll aflgall (opeig asf LUl dgall Gle vy 3
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q tdlall Cilgs il 41
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entity by consolidation, or by the equity
method; and

c. In translating an entity's financial
performance and financial position into a

presentation currency.

agyby ol yogill @ub gc dgall alall
g 'dyalall §gbo
Sl jsp0g dgall Jlall oDl daoyi oo 2
pll dac S

IPSAS 41 applies to many foreign currency
derivatives and, accordingly, these are excluded
from the scope of this Standard. However, those
foreign currency derivatives that are not within the
scope of IPSAS 41 (e.g., some foreign currency
derivatives that are embedded in other contracts)
are within the scope of this Standard. In addition,
this Standard applies when an entity translates
amounts relating to derivatives from its functional

currency to its presentation currency.

Se 41 plall clball duwlaall jheo Gibi .4

e 2lug auindl dlasll wileiiall o sl
e @Glbi go asiiall Cilgadl oam (L ifiws
wlelaoll elli glo wlls go acglg jueoll
Jueo @lbi gan g8 U Sl dnisdl dlasly
il B Jio) 41 olell glball duwlaoll
267 (sl dgéc L6 dnoaall auindl dasll
@by el Jl aolo gl Jusal s @lhi gan
dalsio $lio 4go @2l loaic Jheoll 1o
lpiloc )l &aubgl lgiloc go wilaLitall

ol

This Standard does not apply to hedge accounting
for foreign currency items, including the hedging of
a net investment in a foreign operation. IPSAS 41

applies to hedge accounting.

2qill bgadll duwlbao e ju=all 13 Gibhiy J
Lolol baaill el o Loy auindl iilasll
anwball jueo Gubig auinl dulac o jlafiul

baaill &l Ll 41 olsll clhsl)

[Deleted]

Jroan]

[Deleted]

[eoan]

This Standard applies to the presentation of an
entity’s financial statements in a foreign currency,
and sets out requirements for the resulting
financial statements to be described as complying
with  IPSASs. For translations of financial
information into a foreign currency that do not meet
these requirements, this Standard specifies

information to be disclosed.
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9. This Standard does not apply to the presentation in
a cash flow statement of cash flows arising from
transactions in a foreign currency, or to the
translation of cash flows of a foreign operation (see
IPSAS 2, Cash Flow Statements).

sl Clsoaill pie Lo jusall 1as @i U .9

aojls o auinl dlaw willoleo ge bl

ol ilasaill daop e gl sl cilssail
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{28l Cil6620)] dafls

Definitions

ey

10. The following terms are used in this Standard with
the meanings specified:
Closing rate is the spot exchange rate at the
reporting date.

Exchange difference is the difference resulting
from translating a given number of units of one
currency into another currency at different
exchange rates.

Exchange rate is the ratio of exchange for two
currencies.

Foreign currency is a currency other than the
functional currency of the entity.

Foreign operation is an entity that is a controlled
entity, associate, joint arrangement, or branch of a
reporting entity, the activities of which are based
or conducted in a country or currency other than
those of the reporting entity.

Functional currency is the currency of the primary

economic environment in which the entity
operates.

Monetary items are units of currency held and
assets and liabilities to be received or paid in a

fixed or determinable number of units of currency.
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lgio J35 s 22aall izall
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Net investment in a foreign operation is the

amount of the reporting entity’s interest in the net
assets/equity of that operation.

Presentation currency is the currency in which the

financial statements are presented.

Spot exchange rate is the exchange rate for

immediate delivery.
Terms defined in other IPSASs are used in this

Standard with the same meaning as in those

pilgall Byc Loy oy Gl dlosll Lo Byl dlac

alall
obwill wpoll jpw ga (sjgall WDl Pw

«sjgall
aoymoll clalhnoll pasiud Jusoll 138 (.69
wizaly (501 ploll glhsll dnwlall yleo (6
u.Dl.E oS pyleoll elli (6 @y D0)g (s3I dwai
asgeall rlalhnall dafls 46 lalhnall 0as
duulbaoll jleog aualeo Jus dilgi 0 6a)lgll

Standards, and are reproduced in the Glossary of olell clhsll
Defined Terms published separately.
Functional Currency dwoibhgll dosll

11. The primary economic environment in which an
entity operates is normally the one in which it
primarily generates and expends cash. An entity
considers the following factors in determining its
functional currency:

a. Thecurrency:

i.  That revenue is raised from, such as
taxes, grants, and fines;

ii.  That mainly influences sales prices for
goods and services (this will often be the
currency in which sales prices for its
goods and services are denominated and
settled); and

iii. Of the country whose competitive forces
and regulations mainly determine the
sale prices of its goods and services.

b. The currency that mainly influences labor,
material, and other costs of providing goods

and services (this will often be the currency in

lgso Jooi LUl awlwdl @slnisyl aill of .11
281l Lgaod 2lgi U1 el o — 8ale — gg4i dgall
aglill Jolgoll dgall 25lig .guf) J4uiy asaiig
il lgilac 33a7 alc gluuall o
aosll
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ol e = guydy Jouw - i Gl dlasll .o
261 pdl callaily olgally dllasl
o — Wle - yg4a7 Loguwg) wloaallg glull
0d® dguig agdi lgy ey SUl dasll
(calaill
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which such costs are denominated and

settled).
12. The following factors may also provide evidence of | dlosll (Je 1> - L5_JT —aJull Jolgoll pﬂgj 26 .12
an entity's functional currency: :dgall ararbgll
a. The currency in which funds from financing | gl 51l (0 LJ|(__]_oj_]| 2gi gy @iy Ul dosll T
activities (i.e., issuing debt and equity Heleto) ,;,|93Tg k) .;Jlggf Jlaol (§T) aulygaill
instruments) are generated. (q_L_‘).Lo
b.  Thecurrency in which receipts from operating | ;1ln~iall Bon lgy o1y — &ole — Sl dosll L
activities are usually retained. Adueadl dhaiu I o
13. The following additional factors are considered in | aic gluwnll o allll awlodl Jolgell 2587 .13

determining the functional currency of a foreign
operation, and whether its functional currency is
the same as that of the reporting entity (the
reporting entity, in this context, being the entity that
has the foreign operation as its controlled entity,
branch, associate, or joint arrangement):

a. Whether the activities of the foreign operation
are carried out as an extension of the reporting
entity, rather than being carried out with a
significant degree of autonomy. An example of
the former is when a department of defense
has a number of overseas bases that conduct
activities on behalf of a national government.
The defense bases might conduct their
activities substantially in the functional
currency of the reporting entity. For example,
military personnel may be paid in the
functional currency and receive only a small
allowance in local currency. Purchases of
supplies and equipment might be largely
obtained via the reporting entity, with

purchases in local currency being kept to a

5] log .éuindll dlasll d&oypall dasll ayanj
agall el lgwoi @ @abgll lgilac cuils
oilgall 8290ll dgall) dlloll oflgall 8290l
Lo 0943 Gl dgadl o (Gl 1am o ddloll
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(eyiiin Cuiy gl sdlsoj
auin Il aylasll abuidl el oy g8 15) Lo
o)l pSlgal) 8224l dgall alaiol Lgil (e
g0 aymgr ay eawi el of go Ja
loaic g ol @)l Lle Jlio .ad sl
anjll aclgall (o nae ¢loo 6)ljg (s2) gt
uibg 0g4> g alll dbuidl 20 il
Jasu Lgibuiil clball aclgs 280 of gha
a0l dgall &abdgll dlasly (sp@go
22 26 JUodl Juw Gle adlall aflgall
béo ygrusyg qraibgll dlasll guptuuell
ole Jgnall ghoy oo dasy dlio 6glle
dbuwlg jus 2o ] Wiaeog ajlgo tilyiine
Sle blanl g0 .adlall ajlgall sa20ll dgall
20l an aic ddaoll dlasll iyl
&gall o)y 6 20ls 00 2gag I Jlias
angig 8)lal db o0 Joei drogis deoln)
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minimum. Another example would be an
overseas campus of a public university that
operates under the management and direction
of the domestic campus. In contrast, a foreign
operation with a significant degree of
autonomy may accumulate cash and other
monetary items, incur expenses, generate
revenue, and perhaps arrange borrowings, all
substantially in its local currency. Some
examples of government- owned foreign
operations that may operate independently of
other government agencies include tourist
offices, petroleum exploration companies,
trade boards, and broadcasting operations.
Such entities may be established as
commercial public sector entities.

b.  Whether transactions with the reporting entity
are a high or a low proportion of the foreign
operation’s activities.

c.  Whether cash flows from the activities of the
foreign operation directly affect the cash flows
of the reporting entity and are readily available
for remittance to it.

d.  Whether cash flows from the activities of the
foreign operation are sufficient to service
existing and normally expected debt
obligations  without funds being made

available by the reporting entity.
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14. When the above indicators are mixed and the
functional currency is not obvious, management
uses its judgment to determine the functional
currency that most faithfully represents the

economic effects of the underlying transactions,

abling ollel 8jg%a0ll Cilphgall g4 loade .14
8)la 01 021w danlg ue darball dlasll g4ig
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events, and conditions. As part of this approach,
management gives priority to the primary
indicators in paragraph 11 before considering the
indicators in paragraphs 12 and 13, which are
designed to provide additional supporting evidence

to determine an entity’s functional currency.

b=i §)ladl glo . Jo3all 13a (o cjas clogllg
Jis 11 saall Lo awlwdl wikbgall aglgl
139 12 gysell Wlpwgo gluall o a5l
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agall el

15.

An entity’'s functional currency reflects the
underlying transactions, events, and conditions
that are relevant to it. Accordingly, once
determined, the functional currency is not changed
unless there is a change in those underlying

transactions, events, and conditions.

Cdloleall  dgall  dawibgll dosll  juAei
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16.

If the functional currency is the currency of a
hyperinflationary economy, the entity's financial
statements are restated in accordance with IPSAS
10, Financial Reporting in Hyperinflationary
Economies. An entity cannot avoid restatement in
accordance with IPSAS 10 by, for example,
adopting as its functional currency a currency other
than the functional currency determined in
accordance with this Standard (such as the

functional currency of its controlling entity).

s> aloisl dloc oo dwibgll dlosll culs 13]
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Monetary ltems

&ya6ill agiyll

17.

The essential feature of a monetary item is a right
to receive (or an obligation to deliver) a fixed or
determinable number of wunits of currency.
Examples include: social policy obligations and
other employee benefits to be paid in cash;
provisions that are to be settled in cash; lease
liabilities; and cash dividends or similar
distributions that are recognized as a liability.

Conversely, the essential feature of a non-

oo @l o a0l 2l anlwll asbl
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monetary item is the absence of a right to receive
(or an obligation to deliver) a fixed or determinable
number of units of currency. Examples include:
amounts prepaid for goods and services; goodwill;
intangible assets; inventories; property, plant, and
equipment; right-of-use assets; and provisions that
are to be settled by the delivery of a non-monetary

asset.

0 @l b o sl pe aill duebudl
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Net Investment in a Foreign Operation

awisl dilac 6 jlafiuul Olo

18. An entity may have a monetary item that is
receivable from or payable to a foreign operation.
An item for which settlementis neither planned nor
likely to occur in the foreseeable future is, in
substance, a part of the entity's net investment in
that foreign operation, and is accounted for in
accordance with paragraphs 37 and 38. Such
monetary items may include long-term receivables
or loans. They do not include trade receivables or

trade payables.
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19. Theentity that has a monetary item receivable from
or payable to a foreign operation described in
paragraph 18 may be any controlled entity of the
economic entity. For example, an entity has two
controlled entities, A and B. Controlled entity Bis a
foreign operation. Controlled entity A grants a loan
to controlled entity B. Controlled entity A's loan
receivable from controlled entity B would be part of
the controlled entity A's net investment in
controlled entity B if settlement of the loan is
neither planned nor likely to occur in the
foreseeable future. This would also be true if

controlled entity A were itself a foreign operation.
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il alac lgwai o (1) lgdle thywall dgall

Summary of the Approach Required by This Standard

Jumall 13 aylby s3I Jhaall palo

20. In preparing financial statements, each entity -

whether a stand-alone entity, an entity with foreign
operations (such as a controlling entity), or a
foreign operation (such as a controlled entity or
branch) - determines its functional currency in
accordance with paragraphs 11-16. The entity
translates foreign currency items into its functional
currency, and reports the effects of such
translation in accordance with paragraphs 23-42
and 59.

clgw — dgn J% 235 .adlall eilgall slacl aic .20
éwinl vildae cild dga gl Lgilay dofls dgo cils
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21.

Many reporting entities comprise a number of
individual entities (e.g., an economic entity is made
up of a controlling entity and one or more controlled
entities). Various types of entities, whether
members of an economic entity or otherwise, may
have investments in associates or joint
arrangements. They may also have branches. It is
necessary for the financial performance and
financial position of each individual entity included
in the reporting entity to be translated into the
currency in which the reporting entity presents its
financial statements. This Standard permits the
presentation currency of a reporting entity to be
any currency (or currencies). The financial
performance and financial position of any
individual entity within the reporting entity whose
functional currency differs from the presentation
currency are translated in accordance with

paragraphs 43-59.
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22. This Standard also permits a stand-alone entity
preparing financial statements or an entity
preparing separate financial statements in
accordance with IPSAS 34, Separate Financial
Statements, to present its financial statements in
any currency f(or currencies). If the entity's
presentation currency differs from its functional
currency, its financial performance and financial
position are also translated into the presentation

currency in accordance with paragraphs 43-59.
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Reporting Foreign Currency Transactions in the

Functional Currency

ayiol dlos) witloleall g diousgll dlosl sl

Initial Recognition
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23. Aforeign currency transaction is a transaction that
is denominated or requires settlement in a foreign
currency, including transactions arising when an
entity:

a. Buys or sells goods or services whose price is
denominated in a foreign currency;

b. Borrows or lends funds when the amounts
payable or receivable are denominated in a
foreign currency; or

c. Otherwise acquires or disposes of assets, or
incurs or settles liabilities, denominated in a

foreign currency.
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24. A foreign currency transaction shall be recorded,
on initial recognition in the functional currency, by
applying to the foreign currency amount the spot
exchange rate between the functional currency and

the foreign currency at the date of the transaction.

cilgll aie apiaf dlos dloleall Jawd of wiay .24

1w @ubi Jib go el doslly ol

dlaslly awiball dlasll gy jeall wopnll
aloleall Ayli 6 duinll

25. The date of a transaction is the date on which the

transaction first qualifies for recognition in
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accordance with IPSASs. For practical reasons, a
rate that approximates the actual rate at the date of
the transaction is often used, for example, an
average rate for a week or a month might be used
for all transactions in each foreign currency
occurring during that period. However, if exchange
rates fluctuate significantly, the use of the average

rate for a period is inappropriate.
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26.

Exchange rate changes may have an impact on
cash or cash equivalents held or due in a foreign
currency. The presentation of such exchange
differences is dealt with in IPSAS 2. Although these
changes are not cash flows, the effect of exchange
rate changes on cash or cash equivalents held or
due in a foreign currency are reported in the cash
flow statement in order to reconcile cash and cash
equivalents at the beginning and the end of the
period. These amounts are presented separately
from cash flows from operating, investing, and
financing activities, and include the differences, if
any, if those cash flows had been reported at end-

of-period exchange rates.
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Reporting at Subsequent Reporting Dates
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27.

At each reporting date:

a. Foreign currency monetary items shall be
translated using the closing rate;

b. Non-monetary items that are measured in
terms of historical cost in a foreign currency
shall be translated using the exchange rate at

the date of the transaction; and
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c.  Non-monetary items that are measured at fair
value or current operational value in a foreign
currency shall be translated using the
exchange rates at the date when the fair value

or current operational value was measured.
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28.

The carrying amount of an item is determined in
conjunction with other relevant IPSASs. For
example, property, plant, and equipment may be
measured in terms of historical cost or current
operational value or fair value in accordance with
IPSAS 45, Property, Plant, and Equipment. Whether
the carrying amount is determined on the basis of
historical cost or on the basis of current operational
value or fair value, if the amount is determined in a
foreign currency, it is then translated into the
functional currency in accordance with this

Standard.

wleo 20 @olgill 2l ayisall douall 53ni .28

Gleo as el vils ol plell elball duwlaall
GUTlg el s gha JUodl Juw
adus i)l douall gl syl dalsill cilasallg
awball ool lasg dolell anysll of aylol
Cilreallg il Dlg clsel 45 plall clball
oulwl e dyioall angall 3307 af) gl Zlgug
adue il douall gulwl Gle g @yl aalsil
3295 @iy gl 15] dile alalell dall gl aylall
Gl Afaie aingy @i ale auiol dlag) 2ol

Jueall 1ag) 1Bog daibgll dosll

29.

The carrying amount of some items is determined
by comparing two or more amounts. For example,
the carrying amount of inventories held for sale is
the lower of cost and net realizable value in
accordance with IPSAS 12, /nventories. Similarly, in
accordance with IPSAS 21, /mpairment of Non-
Cash-Generating Assets, the carrying amount of a
non-cash generating asset for which there is an
indication of impairment is the lower of its carrying
amount before considering possible impairment
losses and its recoverable service amount. When
such an asset is non-monetary and is measured in
a foreign currency, the carrying amount is

determined by comparing:
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a. The cost or carrying amount, as appropriate,
translated at the exchange rate at the date
when that amount was determined (i.e., the
rate at the date of the transaction for an item
measured in terms of historical cost); and

b. Thenetrealizable value or recoverable service
amount, as appropriate, translated at the
exchange rate at the date when that value was
determined (e.g., the closing rate at the
reporting date).

The effect of this comparison may be that an

impairment loss is recognized in the functional

currency, but would not be recognized in the

foreign currency, or vice versa.
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30.

When several exchange rates are available, the rate
used is that at which the future cash flows
represented by the transaction or balance could
have been settled if those cash flows had occurred
at the measurement date. If exchangeability
between two currencies is temporarily lacking, the
rate used is the first subsequent rate at which

exchanges could be made.
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Recognition of Exchange Differences
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31.

As noted in paragraph b, this Standard does not
deal with hedge accounting for foreign currency
items. Guidance in relation to hedge accounting,
including the criteria for when to use hedge

accounting, can be found in IPSAS 41.
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32.

Exchange differences arising (a) on the settlement

of monetary items, or (b) on translating monetary
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items at rates different from those at which they
were translated on initial recognition during the
period or in previous financial statements, shall be
recognized in surplus or deficit in the period in
which they arise, except as described in paragraph
37.
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33.

When monetary items arise from a foreign
currency transaction and there is a change in the
exchange rate between the transaction date and
the date of settlement, an exchange difference
results. When the transaction is settled within the
same accounting period as that in which it
occurred, all the exchange difference is recognized
in that period. However, when the transaction is
settled in a subsequent accounting period, the
exchange difference recognized in each period up
to the date of settlement is determined by the

change in exchange rates during each period.
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34.

The treatment of foreign currency exchange rate
changes in a cash flow statement is described in

paragraph 26.
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35.

When a gain or loss on a non-monetary item is
recognized directly in net assets/equity, any
exchange component of that gain or loss shall be
recognized directly in net assets/equity.
Conversely, when a gain or loss on a non-monetary
item is recognized in surplus or deficit, any
exchange component of that gain or loss shall be

recognized in surplus or deficit.
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36.

Other IPSASs require some gains and losses to be

recognized directly in net assets/equity. For
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example, IPSAS 45 requires some gains and losses
arising on a revaluation of property, plant, and
equipment to be recognized directly in net
assets/equity. When such an asset is measured in
a foreign currency, paragraph 27(c) of this
Standard requires the revalued amount to be
translated using the rate at the date the value is
determined, resulting in an exchange difference

that is also recognized in net assets/equity.
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37.

Exchange differences arising on a monetary item
that forms part of a reporting entity's net
investment in a foreign operation (see paragraph
18) shall be recognized in surplus or deficit in the
separate financial statements of the reporting
entity or the individual financial statements of the
foreign operation, as appropriate. In the financial
statements that include the foreign operation and
the reporting entity (e.g., consolidated financial
statements when the foreign operation is a
controlled entity), such exchange differences shall
be recognized initially in a separate component of
net assets/equity, and recognized in surplus or
deficit on disposal of the net investment in

accordance with paragraph 57.
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38.

When a monetary item forms part of a reporting
entity's net investment in a foreign operation, and
is denominated in the functional currency of the
reporting entity, an exchange difference arises in
the foreign operation's individual financial
statements in accordance with paragraph 32. If

such an item is denominated in the functional
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currency of the foreign operation, an exchange
difference arises in the reporting entity's separate
financial statements in accordance with paragraph
32. If such an item is denominated in a currency
other than the functional currency of either the
reporting entity or the foreign operation, an
exchange difference arises in the reporting entity's
separate financial statements and in the foreign
operation's individual financial statements in
accordance with paragraph 32. Such exchange
differences are reclassified to the separate
component of net assets/equity in the financial
statements that include the foreign operation and
the reporting entity (i.e., financial statements in
which the foreign operation is consolidated, or

accounted for using the equity method).
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39.

When an entity keeps its books and records in a
currency other than its functional currency, at the
time the entity prepares its financial statements all
amounts are translated into the functional currency
in accordance with paragraphs 23-30. This
produces the same amounts in the functional
currency as would have occurred had the items
been recorded initially in the functional currency.
For example, monetary items are translated into
the functional currency using the closing rate, and
non-monetary items that are measured on a
historical cost basis are translated using the
exchange rate at the date of the transaction that

resulted in their recognition.
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Change in Functional Currency
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40. When there is a change in an entity's functional

currency, the entity shall apply the translation
procedures applicable to the new functional

currency prospectively from the date of the change.
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41.

As noted in paragraph 15, the functional currency
of an entity reflects the underlying transactions,
events, and conditions that are relevant to the
entity. Accordingly, once the functional currency is
determined, it can be changed only if there is a
change to those underlying transactions, events,
and conditions. For example, a change in the
currency that mainly influences the sales prices or
the provision of goods and services may lead to a

change in an entity's functional currency.
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42.

The effect of a change in functional currency is
accounted for prospectively. In other words, an
entity translates all items into the new functional
currency using the exchange rate at the date of the
change. The resulting translated amounts for non-
monetary items are treated as their historical cost.
Exchange differences arising from the translation
of a foreign operation previously classified in net
assets/equity in accordance with paragraphs 37
and 44(c) are not recognized in surplus or deficit

until the disposal of the operation.
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Use of a Presentation Currency Other than the

Functional Currency
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Translation to the Presentation Currency
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43.

An entity may present its financial statements in
any currency (or currencies). If the presentation
currency differs from the entity’s functional

currency, it translates its financial performance
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and financial position into the presentation
currency. For example, when an economic entity,
such as an international organization, contains
individual entities with different functional
currencies, the financial performance and financial
position of each entity are expressed in a common
currency, so that consolidated financial statements
may be presented. For national or state/provincial
governments, the presentation currency s
normally determined by the ministry of finance (or

similar authority), or established in legislation.
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The financial performance and financial position of
an entity whose functional currency is not the
currency of a hyperinflationary economy shall be
translated into a different presentation currency
using the following procedures:

a. Assets and liabilities for each statement of
financial position presented (i.e., including
comparatives) shall be translated at the
closing rate at the date of that statement of
financial position;

b. Revenue and expenses for each statement of
financial  performance (e, including
comparatives) shall be translated at exchange
rates at the dates of the transactions; and

c. Al resulting exchange differences shall be
recognized as a separate component of net

assets/equity.
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45,

In translating the cash flows, that is the cash
receipts and cash payments, of a foreign operation
for incorporation into its cash flow statement, the

reporting entity shall comply with the procedures
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in IPSAS 2. IPSAS 2 requires that the cash flows of
a controlled entity that satisfies the definition of a
foreign operation shall be translated at the
exchange rates between the presentation currency
and the foreign currency at the dates of the cash
flows. IPSAS 2 also outlines the presentation of
unrealized gains and losses arising from changes
in foreign currency exchange rates on cash and

cash equivalents held or due in a foreign currency.
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46.

For practical reasons, a rate that approximates the
exchange rates at the dates of the transactions, for
example an average rate for the period, is often
used to translate revenue and expense items.
However, if exchange rates fluctuate significantly,
the use of the average rate for a period is

inappropriate.
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47.

The exchange differences referred to in paragraph

44(c) result from:

a. Translating revenue and expenses at the
exchange rates at the dates of the
transactions, and assets and liabilities at the
closing rate. Such exchange differences arise
both  on revenue and expense items
recognized in surplus or deficit, and on those
recognized directly in net assets/equity.

b. Translating the opening net assets/equity at a
closing rate that differs from the previous
closing rate.

These exchange differences are not recognized in

surplus or deficit because the changes in exchange
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rates have little or no direct effect on the present
and future cash flows from operations. When the
exchange differences relate to a foreign operation
that is consolidated but is not wholly owned,
accumulated exchange differences arising from
translation and attributable to minority interests
are allocated to, and recognized as part of, non-
controlling interests in the consolidated statement

of financial position.

Fibo 5l lg) oot U of Juis piblo 4T lg) oy
oo aeiallg adlall @asill wleseadl Lle
Galosll Jigai G ¢l Loaicg lilos)
loi4)g loaygi el auisl dlos) @lel ayis ]l
JgrT @gpo punAT aly (Jolall dsgloo
doojill ge bl aeanall duindl wiilasll
cle lgild] abg asl oo ) wawi ilg
doils o opbywoll pe pnoll (o <o Ll

.620gall Jlall jSpall

48.

The financial performance and financial position of
an entity whose functional currency is the currency
of a hyperinflationary economy shall be translated
into a different presentation currency using the
following procedures:

a. All amounts (i.e., assets, liabilities, net
assets/equity items, revenue, and expenses,
including comparatives) shall be translated at
the closing rate at the date of the most recent
statement of financial position, except that

b. When amounts are translated into the
currency of a non- hyperinflationary economy,
comparative amounts shall be those that were
presented as current year amounts in the
relevant prior year financial statements (i.e.,
not adjusted for subsequent changes in the
price level or subsequent changes in exchange

rates).

il agall Jlall japallg Jlall ela Dl dany wany

pAny (s3 aloisl dlac qoyhgll lgilac gas

Dlelpp gl olasiwl dalido gy doc S| aold

alil

Joodl ) alball pi09 dasy oy
@gdén /Janll wolo agig wiloljillllg
ells o Loy wlogmnollg slpllg .dy5loll
Giaal 2yl o6 JWas ! jeuy (@jlaall ols)l
clidiwl Lo j5p0 dails

ol alnisl dlac ] @luoll dagyi aif losie .
el o» dijlsoll 2llo yoii «poly pan 15
ayloll diwll $llo il Gle lgoye ai il
adloll ail) allall pllgall o adlall
lgbasi aiy @l LIl (sh) alodl cils asylull
ol el sgiwo 6 dasilll iyl
(Lopnll jlowl 6 aan Ul il
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49.

When an entity's functional currency is the
currency of a hyperinflationary economy, the entity
shall restate its financial statements in accordance
with IPSAS 10 before applying the translation
method set out in paragraph 48, except for

comparative amounts that are translated into a

agall Gle vy dild a0l pAnT (s alnisl
édulaall jleol Bog &llall Lgoflgs gdye éale]
82)lgll danyill asiyb @uhi Jus 10 plell clhsll
ol Sl &jleall 2llo cliliwly 48 opall o
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currency of a non-hyperinflationary economy (see
paragraph 48(b)). When the economy ceases to be
hyperinflationary and the entity no longer restates
its financial statements in accordance with IPSAS
10, it shall use as the historical costs for translation
into the presentation currency the amounts
restated to the price level at the date the entity

ceased restating its financial statements.

D) aolo @A 15 yuy slaisl dloc ] Lgtooy
digs g aloisdl wasgi loaicqg .((L1)48 opaall
lgaflgs g3y sumi dgall 2si alg aoly aani |3
ailo .10 olell glhall duulaoll o) Bog dlloll
Sl lgoye sleall glhall plaaiul lgyle Loy
dgall 4o viadgi all Aylill 6 youll (sgluo
aylaill lgil e dyloll lgoflgs gy 6ale] oo

el dlac ] aagyill dayll

Translation of a Foreign Operation

duindll adosll dasyi

50.

Paragraphs 51-56, in addition to paragraphs 43-
49, apply when the financial performance and
financial position of a foreign operation are
translated into a presentation currency, so that the
foreign operation can be included in the financial
statements of the reporting entity by consolidation,

or the equity method.

43 wlsall ] @ololly 56- 51 wiligall @ubis
ol j51allg ol cla il danyi @i Loaic (49-
6a2all dgall ddlall ailgall o auindl ddasll
@8> dayb of gl JUb go @lol ailgal

a5l
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51.

The incorporation of the financial performance and
financial position of a foreign operation with those
of the reporting entity follows normal consolidation
procedures, such as the elimination of balances
and transactions within an economic entity (see
IPSAS 35, Consolidated Financial Statements.)

il oy aic @alell apogill Wilelp| 2y
anlall el o duinl alas) Jlall j5pallg Ll
62yl clo)] Jio .allall ajlgall 6azall dgall
Juso ihil) @olnisl dga Jala éiwl villoleallg
dlla)l aflgs)l 35 olall clball auwlooll

62090/
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52.

However, a monetary asset (or liability) within an
economic entity, whether short-term or long-term,
cannot be eliminated against the corresponding
liability (or asset) within an economic entity without
showing the results of currency fluctuations in the
consolidated financial statements. This is because
the monetary item (a) represents a commitment to
convert one currency into another, and (b) exposes

the reporting entity to a gain or loss through

a8l (ol ) o Jodil clol] 4oy U .25 20
alois Ul dgall Jala auali ol e ailil
ol Jilso . Jo I Jugb gf Jodl uos o158 2lgu
093 @aloisdl dgall Jala d blsall (Jodl)
alloll oflgall o alosll wllal A ok
Jioy () asil aidl o Gl elis 2g95q 630gall
P (L) g (sl dlac ] alasll gatl Ll
a0 8jlus gl Luwbal dllall pSlgall sasall dgall
@6 il yotuy ale 2l dosll Cllsr Jilb
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currency fluctuations.  Accordingly, in the
consolidated financial statements of the reporting
entity, such an exchange difference continues to be
recognized in surplus or deficit or, if it arises from
the circumstances described in paragraph 37, it is
classified as net assets/equity until the disposal of

the foreign operation.

jasll gl gaslall Lo 1am duisdl cllasll Jigai
aflgsl) 8324l dgall 830gall dllall oilgall .6
oyaall 0 lgang ap Logih o Liv I5lg ddloll
alo §g8s /Jgndl olo gan agiini el 37

Anis Il aylasll slesiwl aiy of Gl

53.

When the financial statements of a foreign
operation are as of a date different from that of the
reporting entity, the foreign operation often
prepares additional statements as of the same date
as the reporting entity's financial statements.
IPSAS 35 specifies requirements for when the
reporting period of the controlling entity is different

from that of a controlled entity.

o auindll adosll aloll allgall ygai Loaic
8120 dgall adlall pflgall Ayl e Lalino Ayl
ailgs le af anin il alosll b ayloll allgal
dgall allall pilgall 2yl yuai go ljuicl dolo]
dwlboll jleo 230y .adlall allgall éaeall
allgall 81io g4 loaic vililbio 35 plell clball
ailgall 8jio e daliso éphunll dgall adlall

Lgile yhuo dgal dlall
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54.

When there is a difference between the reporting
date of the reporting entity and the foreign
operation, the assets and liabilities of the foreign
operation are translated at the exchange rate at the

reporting date of the foreign operation.

aloll aflgall Aujli g Lo lisl cllis g4y Loaic
aii dpin Il dlosllq &ylall aflgall 6290l dgall
duindl dlooll dnlall viloljilllg Jgodl dany
alosl adloll eflgall Al o Lol peuw

Ao Il
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55.

Adjustments are made for significant changes in
exchange rates up to the reporting date of the
reporting entity in accordance with IPSAS 35. The
same approach is used in applying the equity
method to associates and joint ventures in
accordance with [IPSAS 36, /nvestments in

Associates and Joint Ventures.

o dogall Wil Gle wibasil dpl ol
agall aylall aflgall apli Lo ol jlewl
dwboll jueal Bog adlall allgall daeall
e ool guei paaiug 35 plell clball
dlpopll wilgall Gle @dlall Ggbo dsyb Gubi
clbal duulholl ool lBog aspiiall glitallg
dlwoill igall 0 jlatiwd] 36 plsll

.d5uidiall gyluiallg
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56.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the

carrying amounts of assets and liabilities arising on

Gle algaiwill ge abil éygad &l daalleo wiqy
e @alall dausll o willasi (slg duisl ddac
gc amblll cibliilly Jooll aypisall asll

.56
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the acquisition of that foreign operation shall be
treated as assets and liabilities of the foreign
operation. Thus, they shall be expressed in the
functional currency of the foreign operation and
shall be translated at the closing rate in accordance

with paragraphs 44 and 48.

Jool gl Gl auindl ddosll elli 3lgaiwl
lgic pueil gy ayleq auindl ddasll Ciloljillg
lpiaoy Linug duindl dulosll doiball dlaslly

489 44 gyisall (Bog Jlas il juy

Disposal or Partial Disposal of a Foreign Operation

dpinl dylas) (Jjall aleyiwdl gf Jolall sleyiw Ll

57. On the disposal of a foreign operation, the
cumulative amount of the exchange differences
relating to that foreign operation and accumulated
in a separate component of net assets/equity shall
be reclassified from net assets/equity to surplus or
deficit when the gain or loss on disposal is
recognized (see IPSAS 1, Presentation of Financial

Statements).

Laning dole] winy duiol @lac slegiwl aic 57

duindl villasll Jigni @Ggpal dnslioll daysll

@gds /Jgpdl blo (b Jhiwo ggho gan

ol @slall @gés /Janlll Lolb go @aloll

ol Luwdall vl ol laic jasll gl Aflll

aulhall jueo il Balegwl go &jlwall
\dlall aflgéll pyc 1 plall clhsll

57A.In addition to the disposal of an entity’s entire
interest in a foreign operation, the following partial
disposals are accounted for as disposals:

a.  When the partial disposal involves the loss of
control of a controlled entity that includes a
foreign operation, regardless of whether the
entity retains a non-controlling interest in its
former controlled entity after the partial
disposal; and

b.  When the retained interest after the partial
disposal of an interest in a joint arrangement
or a partial disposal of an interest in an
associate thatincludes a foreign operationis a
financial asset that includes a foreign

operation.

auiol dloc (0 dgall doo sleyiwl L dolo 157
adlill il sletiwdl wllae ge duolall o
aleiwl Billac Lgil e
al2go e Gl sletiwdl sghiy loaie
iy lgde ybypuall agall Gle oyl
cils 13) Lac phill sy éuinl ddac o
dgall 6 ofhpuo pe dnny Baing dgall
sleiwl a2y il lgile oo ciils il
g Rl
slewdl a9y 8lawall @nnll ygai loaic .
slewdl gl i wuiy 6 dnal ol

57B.0n disposal of a controlled entity that includes a

foreign operation, the cumulative amount of the

daloc o lgdle fhywo dga sletiwl aic w57
Jign) @Ggpe) aslall gloll Jugay ey Léuiol
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exchange differences relating to that foreign
operation that have been attributed to the non-
controlling interests shall be transferred directly to

accumulated surplus/deficit.

auin Dl alasll clliy aslsiall duisdl ciilasll
& 8pilio phuwall pe paall Gl cud Gl
asliall jasll /pilal

57C.0n the partial disposal of a controlled entity that

includes a foreign operation, the entity shall re-
attribute the proportionate share of the cumulative
amount of the exchange differences accumulated
in a separate category of net assets/equity to the
non-controlling interests in that foreign operation.
In any other partial disposal of a foreign operation
the entity shall transfer to accumulated
surplus/deficit only the proportionate share of the
cumulative amount of the exchange differences

accumulated in net assets/equity.

ool lgde by &gal Sjall aledudl aic 557

o0 dywlitll dnnll & dgall 7 duinl dyloc
duindll Cilasll Jigai @gpe) 03liall glall
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alosl Bl Lijs olegiwl f 599 duin Il dlasl|
jasdl /ilall ] Joad of gl Gl Liay duial
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aAloll Gadn /Jon il

57D.A partial disposal of an entity’s interest in a foreign

operation is any reduction in an entity's ownership
interest in a foreign operation, except those
reductions in paragraph 57A that are accounted for

as disposals.

auiol alac (6 dgall dnal jall slewl gl 557

dadac 0 dgall @hlo ano (O ueds (sl go
opsall 6 63jlgll wileuesill elly cliftwl duiol
wllac gl Gle lgic awball oy Gillg 157
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58.

An entity may dispose or partially dispose of its
interest in a foreign operation through sale,
liguidation, repayment of contributed capital, or
abandonment of all or part of that entity. The
payment of a dividend or similar distribution is part
of adisposal only when it constitutes a return of the
investment, for example when the dividend or
similar distribution is paid out of pre-acquisition
surplus. A write-down of the carrying amount of a
foreign operation, either because of its own losses
or because of an impairment recognized by the

entity holding the interest, does not constitute a

oul) 3y gl danill gl el JUs o auiol dilac
a0 <o gl Jold ge il of v asbuall Jlol
wilsgjigill of oyl cileyjgi 205 pisyg dgall Ll
15) JAuy loaic héo sleyiwl o 12 agilauall
sl ol loaie JUodl Juw le gladiwil)
Pilall g0 dgilirall laijgil ol byl Cilsjes
05 Jauy U algaiwdl Ji Wils glb sall
o5l iy Lo Lawin Il dylasl dypioall doysl|
Jis 9o Culo doyall 6 boa i gl &)
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partial disposal. Accordingly, no part of the
deferred foreign exchange gain or loss is
recognized in surplus or deficit at the time of a

write-down.

ooy ojlud gl Lo go <o (§T alil ol U
ql pilall 0 dhdall /Ja8all dyindl cillasll
wuaaill [ igan aic jasll

Tax Effects of Exchange Differences

auindl cllasll Jygai @gpe dupel BT

59. For reporting entities subject to income taxes,
guidance on the treatment of (a) tax effects
associated with the gains and losses on foreign
currency transactions, and (b) exchange
differences arising on translating the financial
performance and financial position of an entity
(including a foreign operation) into a different

currency, can be found in the relevant international

denlall adloll ajlgall a9l cilgall awwil .59
ol awgall duulaall juleo ;0 3547 . J3all il
ol Wil Jol il asdell iy agibgll
abuipoll auyn)l JGDE () dallea)  cilali)
auindl dlasll cidloleo go fluallg Luwlball
daop ge dauindl wilasll Jigad @Ggpo (Lg

cls 6 Lay) dgall ol jBpallg Jlall cladl

or national accounting standards dealing with ' DJ“ wiol &
income taxes.
Disclosure ool

60. In paragraphs 62 and 64-66, references to
“functional currency” apply, in the case of an
economic entity, to the functional currency of the

controlling entity.

G Gyl @ihii 66-64g 62 cilaall (46 .60
ol @yalnisll agall alls 8 " autubgll lasll

Shyuiall dgall dahall dlasll

61. The entity shall disclose:

a. The amount of exchange differences
recognized in surplus or deficit, except for
those arising on financial instruments
measured at fair value through surplus or
deficit in accordance with IPSAS 41; and

b. Net exchange differences classified in a
separate component of net assets/equity, and
a reconciliation of the amount of such
exchange differences at the beginning and end

of the period.

;e anaf ol dgall Lle Liny 61
cuioll auindl cillasll Jigai G gho
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62.

When the presentation currency is different from
the functional currency, that fact shall be stated,
together with disclosure of the functional currency
and the reason for using a different presentation

currency.

gl dosll ge Pl doc Laliag loaic
dosll ge olooll 20 daaall el 55 Ly
aélian goye dlac pladiwl Linwg daiball
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63.

When there is a change in the functional currency
of either the reporting entity or a significant foreign
operation, that fact and the reason for the change

in functional currency shall be disclosed.

J4) aebsgll dlasll 6 psi wllis g4y loaic
duiol dulac of aylall pflgall sazall dgall go
ocg daéall elli ge olosll iy dils yegr

yoybgl alasll 6 poill L
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64.

When an entity presents its financial statements in
a currency that is different from its functional
currency, it shall describe the financial statements
as complying with IPSASs only if they comply with
all the requirements of each applicable Standard,
including the translation method set out in
paragraphs 44 and 48.

oc calizy dlasy ol lgallgd a2 3ysi Loaic
0am Lang lgde viny dils el lgilac
olall glball dpulaall wleay ojili Lgily adlgall
lueo J5 wldbio grony ejili cuils 13] bas
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48q 44 gusall .
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65.

An entity sometimes presents its financial
statements or other financial information in a
currency that is not its functional currency without
meeting the requirements of paragraph 64. For
example, an entity may convert into another
currency only selected items from its financial
statements. Or, an entity whose functional currency
is not the currency of a hyperinflationary economy
may convert the financial statements into another
currency by translating all items at the most recent
closing rate. Such conversions are not in
accordance with IPSASs and the disclosures set

out in paragraph 66 are required.

Cilogleo gl aulall Lgoflgs Glol dgall i

auli 49> daibgll lgilac pe dlasy (sl aylo
Jlall Juw e 64 88all 6 63)lgll wilidbioll
ol alall lgaflgs (o bao 6)lino 15giy Jgai 18
el gilac gga7 U Lill dgall of (sl dlac
Qilgdll Jgai 26 a0l pani (53 aloisl dlac (@
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66.

When an entity displays its financial statements or
other financial information in a currency that is

different from either its functional currency or its

wilogleo gf ddlall lgaflgs dgall gdyed Loaic
duli AT plg lg) &0l Syl dac of Gyl

.66
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presentation currency and the requirements of

paragraph 64 are not met, it shall:

a. Clearly identify the information as
supplementary information, to distinguish it
from the information that complies with
IPSASs;

b. Disclose the currency in which the

supplementary information is displayed; and

ol lgale Liny ails 64 8aall cililbio

ulio4i ciloglens Cilogleall aggy 2205
wileoy pjili LUl wlogleall e ojyall
q ol elbsl duwlaall

Eilogleall Aye gy gy Ll dlasll ge andi .
q saulia’ill

dgybg dgall qabgll desll ge andi o
Cilogleall  ayandl  doaalwall  daoyill

c. Disclose the entity's functional currency and AuloAdll
the method of translation used to determine
the supplementary information.
Transitional Provisions alsiil ,ol_‘mT
First-time Adoption of Accrual Accounting UULLUTDJQ duigoll olell clbsl) duwlboll jleo @Gubi
830 Jodl (glaatwll
67. [Deleted] [cuoan] .67 Bl
68. [Deleted] [ran] .68 4
69. [Deleted] [cuoan] 69 4
70. [Deleted] [cuoan] .70 4
Foreign  Currency  Transactions and  Advance | gcqéaall gT oliwoll pHaellg cu_u:)T dloey willoleall
Consideration (Amendments made by Improvements to Toaso
IPSAS, 2018)
70A. On initial application, an entity shall apply the | guhi (-JT dgall e iy (GJodl Guhill aic i70
requirements of Appendix A either: :Lol T Galall ldbio
P s T 2 e et i i o
Errors: or 0 Ulysillg d.w.ub.a// Clwld! 3 plall
gl elbs g duwlaall Cilyasil 4

(b) Prospectively to all assets, expenses and revenue in
the scope of Appendix A initially recognized on or
after:

(i) The beginning of the reporting period in which
the entity first applies Appendix A; or

Slsgipallg Jgoll pu0 Gle Ghsiwo gl (L)
ol J4uin didoll T @alall @lbi gan wialdlg
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(i) The beginning of a prior reporting period
presented as comparative information in the
financial statements of the reporting period

in which the entity first applies Appendix A.

agall @by il allall adlgall 64 alay (1)
gT 60 Jgl i Galall lgo

dogeo dglw ddlo ailgs ool (2)
alall ailgall Lo djléao ilogleo lgang
lgo dgall (@b il allall ailgall opiall
B0 Jod T @alall

70B. An entity that applies paragraph 70A(b) shall, on
initial application, apply Appendix A to assets,
expenses and revenue initially recognized on or
after the beginning of the reporting period in
paragraph 70A(b)(i) or (ii) for which the entity has
recognized non-monetary assets or non-monetary
liabilities arising from advance consideration

before that date.

aic ()70 sjsall Gihy Gl agall Lle Ly .70

Joo Il e T galall @by of (ol Gubill

0 ol Jauiy didall wislpdlg wilbgrnallg

0 L] Lol Lol @lgall 8416 &l Jud gf

il LUl (2)(0)170 saall ol (1)(W)I70 sjsall

826i ¢ loljil ol @285 pe Jgol lgic gl

Jis Toaso £goa0 gl aliwo gdge go akil
Ayl els

Effective Date

ol 3y)6

71. An entity shall apply this Standard for annual
financial statements covering periods beginning on
or after January 1, 2010. Earlier application is
encouraged. If an entity applies this Standard for a
period beginning before January 1, 2010, it shall

disclose that fact.

allgall sle usall 13 @b ol dgall e Ly 71
31 o T wiis Ghe LUl dgiwl alall
ole 2audug Aaylil ela asy gf 2022 pou
sle jueall 1as dgall cugub 15] 44l Gubill
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2022 pouys 31 gosd jueall glpw 2yl Jac
bl leo @Guhil aaieall Aylill digs
dalooll 6 ololl clbsll

adyanll el
71A.Paragraphs 67, 68, 69, 70 and 72 were amended b ball duwlbwoll jueo o 6184)l 0aa C1o30] 171 . .
orap V€ ; oo go B30 lalssl vilasl byy lgill 888l 0 ci63s
IPSAS 33, First- time Adoption of Accrual Basis 14 plall

International Public Sector Accounting Standards
(IPSASs) issued in January 2015. An entity shall
apply those amendments for annual financial
statements covering periods beginning on or after
January 1, 2017. Earlier application is permitted. If
an entity applies IPSAS 33 for a period beginning

olell glholl dadgall duwbiall juleo gulao
aulgy cuan sl cllanl of pleo wingay
wileo Gubi dalaall 6 20icl g0 e daliro
Jan] Gaal Gle dasall ololl glhal duwloll
olpw Ayl ploll elbell agall duwlaoll pleal
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before January 1, 2017, the amendments shall also

be applied for that earlier period.

71B.IPSAS 35, Consolidated Financial Statements and

IPSAS 37, Joint Arrangements, issued in January
2015, amended paragraphs 3(b), 10, 13, 21, 22, 38,
47,50, 51, 53, 55, 57 and 58 and added paragraphs
57A, 57B, 57C and 57D. An entity shall apply those
amendments when it applies IPSAS 35 and IPSAS
37.

clball auulbboll juso g0 8)all 0aa Cusan] .71
14 plall

lglsal wilbasi buip lgidl eall 0ae oo
olell clball dlgall duwball pleo guloo
aulgy cuan sl Cljlan] gl jyleo Lingay
wlso @ubidslaall 46 aaicl g le @oliso
Jan] Gaol Gle dasall ololl glhal duwloll
olpw ayliy plell glbsl) ddgall dpwlaoll pyleal

.20lg

71C.Paragraphs 6 and 7 were deleted and paragraph 13

was amended by The Applicability of IPSASs,
issued in April 2016. An entity shall apply those
amendments for annual financial statements
covering periods beginning on or after January 1,
2018. Earlier application is encouraged. If an entity
applies the amendments for a period beginning

before January 1, 2018, it shall disclose that fact.

clball duwlaoll jueo o 6188l 03 C1o30] 271
14 plall

lglsal culbaely buip lgidl 86all 0am oo
ololl clbsll adgall dwwbhall pleo (ulao
aulgy cuan sl wijlan] gl jyleo Lingay
o0 by d4lnall 6 asicl oo e Al

Jan] Ganl Gle dasall ololl glhal duwloll
obpw ayly plell elholl dgall duulball pleal

.20lg

71D. Paragraphs 3, 4, 5, 31 and 61 were amended by

IPSAS 41, issued in August 2018. An entity shall
apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2023. Earlier application is encouraged.
If an entity applies the amendments for a period
beginning before January 1, 2023 it shall disclose
that fact and apply IPSAS 41 at the same time.

clbél) duwlaoll Jueo o 888l 0am Cu6as] 271
14 plall

lglsal cilbael buip lgidl 86all 0ae oo
ol clhsll dalgall auwball pleo gulao
aulgy cuan sl cljlan] gl jyleo Liogay
Jan] Gl Gle dasall ololl glhal duwloll
olpw 2yly plell glhol) dlgall duwlaall jyleal

.2olg

71E. Paragraphs 70A and 70B, and Appendix A

(paragraphs A1-A9) were added by /mprovements
to IPSAS, 2018, issued in October 2018. An entity

shall apply these amendments for annual financial

clball dauulaoll Juso o 6i8all 0am Cuvan] 271
[4 plall
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olsll clball adgal auulhall wleo ulao
2yl wjan sl wljlao] of wleo wioga

b5




dogeuwll dyjell ddlaoll 6 plell glhsll duwlaall pleog aualéo Jua
"duis Il llasll Loy leLu.IT 0 wipsill JUT" 4 olall clbsll duwlaoll jusoy aéopall duwljall
02024 jlap|

statements covering periods beginning on or after
January 1, 2019. Earlier application is permitted. If
an entity applies these amendments for a period

beginning before January 1, 2019, it shall disclose

o Gubi dalooll 6 anicl gio Gle daliso
Jao] Gaal Gle dsall ololl glhal duwlaoll
obpw 2yl plell elbell agall duwlaoll pleal

that fact. -2lg

71F. .Paragr.aph 17 was amended by.IPSAS 43, Leasrf’s 2géc 43 ,ols:_l.ll ng_o_U (11_411[3.11” Jheo Jac .g71 43 plall clball dulanll oo lanl Ayl Jad
issued in January 2022. An entity shall apply this | e vy .17 gpaall 2023 (o jploll Loyl ¢
amendment for annual financial statements | dllall aflgall le Jiaoill 2 &ubhi UT agall @aloall ;0 oflan] 2yl @olg) iy
covering periods beginning on or after January 1, | pouyd 31 0 T s b2l Sl dygiull powwd 31 gosd witbaeill gbpw Ayl Jae
2025. Earlier application is permitted. If an entity | .41l (g.tlb.lle ~oung Ayl els 2 of 2024 ilga) aulall il &l Ayl @slg) Cuay 2024
applies the amendments for a period beginning | 31 Jub |oui 6)ié 221l dgall b 13] . , .
before January 1, 2025, it shall disclose that fact dg_md_'.'xJ-oI el U};o:icmdjﬁ L_1:_J._:_l.923$24 HOuyd adlonl 50 plall elbal
and apply IPSAS 43 at the same time. o 43 plall glhsll duulaoll jumo Gibi UTQ

71G..Paragrz?phs 28 and 36 were a.mended by IPSAS 45 (_,:.OJJLDJl 45 plall clball Q.l.LUlD.Q“JlJ&O dJac 71 45 plall clhall duslnall 190 laol Ayl Jad
issued in May 2023. An entity shall apply these | gl dgaJl (e viny .36g 28 yuisell 2024 :
amendments for annual financial statements | @lla)l oflgéll e guba=il pwis (&ubd Aloall 6 oflan] ayli Golg Cyny
covering periods beginning on or after January 1, | pouys 31 (6 Taui cilis b Gl ij;,g.i_u.dl poowd 31 ggaw cudbasill gbpw Al Jad
2025. Earlier application is encouraged. If an entity | @ubill le 2auing Ayl ¢lis a9y of 2024 Wilgad dylodl dlwll &ylay 24U Golgy Cyny 2024
applies these amendments for a period beginning | 6§i6 (sle culyasill gwam dgall cusib 15| 44 1l . _ .
before January 1, 2025, it shall disclose that fact | g oD&j UT oy 2024 poaws 31 Jud [EYY] @3loall 0 plall glbal
and apply IPSAS 45 at the same time. clboll duwlroll Jueo Gihi ufg as16nJl elli

awdi tibgll (o6 45 plall
71H. Paragraphs 27 and A5 were amended by IPSAS 46, | (wliéll 46 plell clhsll duulaall jueo Jac 071

Measurement, issued in May 2023. An entity shall
apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged.
If an entity applies the amendment for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 46 at the same time.

cilaliy] pa0g 27 spaall 2024 o jaloll
was @hi of dagall Gle wiay 51 @uhill
b Gill &gl dllall aflgall Lle giyasill
wels 2y of 2024 pouwys 31 oo Tas ciljis
cudub 13 JAdl @ubill Gle gaudyg Ayl
31 Jib g 8pi e gubasill gas dgall
as16all elli ge onol UT 1y 2024 pauyo
b 46 plall clball duulaall juso &b glg

i C1bgll

46 ploll clboll duwbwoll jueo jlap| oyl J:ug:
.d%00ll 0 ojlao] Ayl Golgy Cuuny

poys 31 ggayd withasill glhpw Ayl Jac
Cilga) dadlodl &l dylay Ay)b @olgy oy 2024
.d4looll &0 olell clbhsll
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72. When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) for financial
reporting purposes subsequent to this effective
date, this Standard applies to the entity's annual
financial statements covering periods beginning on

or after the date of adoption of IPSASs.

ol2ll elhall duulhall pleo dgall Gibd loaic .72
6120 @ lopws (§lantwll gulwl Gle diall
oo Guhi 33 plall glbsl) dwlaall ueo o0
wlwl e duwall ol clhsll duwlaoll
any Sloll psill phel o Jodl (Glsaiws
ole @by jlieall 15 glo Jleall 3e glpw 2yb
Clis Ghei Gl agall dglull allall wllgal
plall glball apulall ploo Gubi ayli o T
Ayl els s gf

Withdrawal of IPSAS 4 (2006)

(2006) 4 plall clbal dwlaall jheo Linw

73. This Standard supersedes IPSAS 4, The Effects of
Changes in Foreign Exchange Rates, issued in
2006.

clbsll duwbwoll jueo o 6i8all oam Cuban] .73
14 ol

llsal wilbasiy buip lgidl 8eall 0ae oo
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Appendix A: Foreign Currency Transactions and Advance Consideration

This Appendix is an integral part of IPSAS 4

Tloado cgoa0ll g aliuall dgellg duial dlosy villoleall T Galo
4 ol clbél duwlaall jhso o /j_'w 2 & (Galall I3» 22/

Introduction

A1. Paragraph 24 of IPSAS 4, The Effects of Changes in Foreign Exchange Rates,
requires an entity to record a foreign currency transaction, on initial
recognition in its functional currency, by applying to the foreign currency
amount the spot exchange rate between the functional currency and the
foreign currency (the exchange rate) at the date of the transaction.
Paragraph 25 of IPSAS 4 states that the date of the transaction is the date
on which the transaction first qualifies for recognition in accordance with
IPSAS.

oo glowl 6 olpsil T 4 ols)l glhsl) awloll jueo o 24 Sjsall (b

gilasy Jgl vl aic auisl dlasy dloleall Jawi of dgall o duiol crilasll

you) éuin 1l dasllg deball dlasll gy (jgall Lol peuw @Gubi Julb o daibgll

Jueo g0 24 dpsall (pijg auis Dl dlosell ghall Lle doleall Ayl o (Lopnll

- dloleall 4 Jaliy g2l aylll ga dloleall 2yl ol Gle 4 ololl clhal duwlaall
ol glhal) dpwlaall jyleal lbog Wl - g0 Jgl

A2. When an entity pays or receives consideration in advance in a foreign
currency, it generally recognizes a non-monetary asset or non-monetary
liability before the recognition of the related asset, expense or revenue. The
related asset, expense or revenue (or part of it) is the amount recognized
applying relevant IPSAS, which results in the derecognition of the non-
monetary asset or non-monetary liability arising from the advance

consideration.

e Aol cudi ésle Lils duinl dlasy Ionge loado aliug gl loado dgall 26i loaic .20

ql dodlg a8 1lell 53 sl ul ol Logunall ol Jo I bl Jus saéi pe loljill gl (saéi

&l pleo @uhiy cuiall ghall go ds1lell g (dio <o i) alyll ol Lognall

ne oliilll gl sasill pe Jodl vl clo)] dic aiiy sallg alnll cils olell clball
Toas0 aliwall gf caoaall a2l go eblll (a6l

A3. This Appendix clarifies the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related
asset, expense or revenue when an entity has received or paid advance

consideration in a foreign currency.

Wl aie eaaiuy Al Lol jouw 1yaai el dloleall Ayl @alall 1as angy .3
190 gl craliwl 28 dgall 943 loaic ds sl (3 slpdl of Logynall gl Jo iU gl
auidl dlasy pgell loaso

Scope

Qlhdll

A4. This Appendix applies to a foreign currency transaction (or part of it) when an

entity recognizes a non-monetary asset or non-monetary liability arising

Unl dgall cudi loaie (Lgio <o gf) auindl dlaslly dloleall le Galall 1as @by 41
Ju8 ogell pasall olliwil gl o380l 963l o Tl sa8i ue loljil ol (s28) pe
(dio cjo ql) @s1lell (53 2l ol Logumall of Jo il égall cill
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Appendix A: Foreign Currency Transactions and Advance Consideration

from the payment or receipt of advance consideration before the entity
recognizes the related asset, expense or revenue (or part of it).

Toaso cgoaall of aliuwall Hgellg duiof dlass villoleall T Galo

A5. This Appendix does not apply when an entity measures the related asset,
expense or revenue on initial recognition:
(a) At fair value or current operational value; or
(b) At the fair value of the consideration paid or received at a date other than
the date of initial recognition of the non-monetary asset or non-monetary
liability arising from advance consideration (for example, the
measurement of goodwill applying [IPSAS 40, Public Sector
Combinations).

aic @s1lell (s3 sl ol Logimall ol ol dgall guéi loaic @alall 1am @by 1 51
gl gyl
gl syl dlue i)l douall of @olell dogall (i)
Joll ol gl Ayl pe 20 6 aliwall of cgorall Soell dalall dosll ()
lbaso aliwall gl ggoaall Bl go fblill a8l ue ol gl sasil pe
40 plell glball dpwlboll jheo Gubi Jub o 8yl guls (JUoll Juw Sle)
ol clbdll 0 llael 2ra0i

Aé6. An entity is not required to apply this Appendix to:

(a) Income taxes; or

(b) Insurance contracts (including reinsurance contracts) that it issues or
reinsurance contracts that it holds.

1Lb b Gle @alall s @b ol agall go by 1 6
gl sl L ()
aolill 83le] agac gl lojany Ll (uoldl 63l agac el (o Lay) guolill agac (L)

gy beiai Sl
Application of IPSAS 4 to Foreign Currency Transactions and Advance gT aliwall Haellg éuiol dlagy culloleall wle 4 ololl clhsll duulrall jioo Gubi
Consideration loado cqoaall

A7.This Appendix addresses how to determine the date of the transaction for the
purpose of determining the exchange rate to use on initial recognition of
the related asset, expense or revenue (or part of it) on the derecognition of
a non-monetary asset or non-monetary liability arising from the payment

or receipt of advance consideration in a foreign currency.

paaiu] (sall Lopnll jew yani pye) doleall Ayl 3205 4a15 @alall s Jglisy .71

il clellg (@io o gf) dastlell s alpdl of Logpoall of Jo gl viliyl aic

ql cgoaall Baell go il agr @leiall sl ue olitlll gl sasil pe Joli
sl alos) loaso aliwall

A8. Applying paragraphs 24-25 of IPSAS 4, the date of the transaction for the
purpose of determining the exchange rate to use on initial recognition of
the related asset, expense or revenue (or part of it) is the date on which an
entity initially recognizes the non-monetary asset or non-monetary liability

arising from the payment or receipt of advance consideration.

P12l dloleall Ayl glo 4 olell clbal) duulaall heo o 25-24 guisall @ubi aic 8

3 lpdl gl Logpnall of Jod Jodl culiyl aic pariuwy sall Lol jouw a0

ol s38ill pe Jodl Lol Jaky agall awo cudi sl aylill ga (aio cjo gl) aslell
Toa60 aliwall ol cgoa0ll Baell o bl sasil pe oljil Ll

A9. If there are multiple payments or receipts in advance, the entity shall
determine a date of the transaction for each payment or receipt of advance
consideration.

ayli 3305 of @gall Gle Liny dils .doaso Cilodliwl gl cilegsao sac Cllia culs 15] .91
Toaso aliwl gl 203 (Pge J4) dloleall

59



dogeuwll dyjell ddlaoll 6 plell glhsll duwlaall pleog aualéo Jua

"duis Il llasll Loy leLu.IT 0 wipsill JUT" 4 olall clbsll duwlaoll jusoy aéopall duwljall

Illustrative Examples

02024 jlap)

g altol 6

These lllustrative Examples accompany, but are not part of, IPSAS 4

aio lgfo U/_iu"u"g_z/ lgidJg 4 ololl clhéll duvlaall jigo dlio )l 03m (ol

Foreign Currency Transactions and Advance Consideration

Toaso cgoa0ll gl aliuall Hgellg duinl dlosy villoleoll

In these Illustrative Examples, foreign currency amounts are ‘Foreign Currency’ (FC) and

functional currency amounts are ‘Local Currency’ (LC).

gllall geg (auiol dloe) (T ¢) 1 auisl dlasll llall ge psy aausglll dliolll 03a 0
{5392 JUy) (g )) 4 &byl alasll

IE1. The objective of these examples is to illustrate how an entity determines the date of
the transaction when it recognizes a non-monetary asset or non-monetary liability arising
from advance consideration in a foreign currency before it recognizes the related asset,

expense or revenue (or part of it) applying relevant IPSAS.

pe Iol cudi loaic dloleall Ayl dgall 5305 Lard upgi Gl dliodl 0ae Loagi.]

ol Jus auinl dlasy loaso aliuwo of ggo10 dac go Wbl sa8i pe loljll of (s8]

duwlhall Juso @Guhi (do cjo gl) dsdlell 5 alyll of Logmmall gl Jodl cuii
aloll 53 ololl clhall

Example 1—A Single Advance Payment for the Purchase of a Single Iltem of Property,
Plant and Equipment

20l ilaeog Cilllg Cille 2y cluil 6a0lg doado dess — 1 Jlio

IE2. On March 1, 20X1, Entity A entered into a contract with a supplier to purchase a
machine for use in its operations. Under the terms of the contract, Entity A pays the
supplier a fixed purchase price of FC1,000 on April 1, 20X1. On April 15, 20X1, Entity A

takes delivery of the machine.

Lgllacl 6 lgolaniwy &l clpil 5jgo o Tade T agall cuopl 20X1 guylo 1 o 2
dipl 101 1,000 gly culi el jow 3jgall T dgall 2627 289l olasl Lingalg
AT T dgall aliws 20X1 Japl 15 (6 .20X1

IE3. Entity A initially recognizes a non-monetary asset translating FC1,000 into its
functional currency at the spot exchange rate between the functional currency and the
foreign currency on April 1, 20X1. Applying paragraph 27(b) of IPSAS 4, The Effects of
Changes in Foreign Exchange Rates, Entity A does not update the translated amount of

that non-monetary asset.

pou diubgl lgiloe Jl T e 1,000 daoyiy s28i e Tl gl J4idn T agall culy 3

oaall Gubi .20X1 Jipl 1 o awindll dlasllg aaibgll dlasll gy (sjgall Lol

ol oo Jlewl o cousil [T 4 plell glball dulbaoll uso o (L)27
a6l pe ol clal aogiall shall Tagall Giani o duin )

IE4. On April 15, 20X1, Entity A takes delivery of the machine. Entity A derecognizes the
non-monetary asset and recognizes the machine as property, plant and equipment
applying IPSAS 15, Property, Plant, and Equipment. On initial recognition of the machine,
Entity A recognizes the cost of the machine using the exchange rate at the date of the
transaction, which is April 1 20X1 (the date of initial recognition of the non-monetary

asset).

ATl cuiig 58Ul pe Jodl il T agall Lol &l T agall aling 20X1 Jupl 15 56 4

ol 45 plall elbsl) duwlholl uso Gubi Wlasog willy wijlae g Le

jouw plasiwl &I aalsi | agall vul & Jodl Wil aic . iavallg s/ Tg
a8l ge Jo iU gl iyl ab) 20X1 Jipl 1 gag dloleall 2yl 46 Loynll

Example 2—Multiple Receipts for Revenue Recognized at a Single Point in Time

620l duioj dhéi aic Jauw slyt) 63a%io Cilotliwl - 2 Jlio
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IE5. On June 1, 20X2, Entity B entered into a contract with a customer to deliver goods on
September 1, 20X2. The total fixed contract price is an amount of FC100, of which FC40 is

due and received on August 1, 20X2 and the balance is receivable on September 30, 20X2.

1@MQOJIMMTQAOQJ@MATQ1OO|;uL'i'_||:1_6_9J|p_Lugg.og.o
20X2 painw 30 (0 jeudl (8l 2low Griuyg 20X2 Gubuel

IE6. Entity B initially recognizes a non-monetary contract liability translating FC40 into its
functional currency at the spot exchange rate between the functional currency and the
foreign currency on August 1, 20X2. Applying paragraph 27(b) of IPSAS 4, Entity B does

not update the translated amount of that non-monetary liability.

loilac I T ¢ 40 daoyy (U280 slpl) 528 pe aac oliil ol J4uin L agall i 6

oubuel 1 (o auindl dloellg darbgll dlasll gy (sjgall Lol jouy dabgl

w dgall ans U 4 olell elbsll danulaoll juso go (L)27 éall Gubhi .20X2
28l e olppul clal aopiall lioll

IE7. Applying paragraph 28 of IPSAS 9, Revenue from Exchange Transactions, Entity B
recognizes revenue on September 1, 20X2, the date on which it transfers the goods to the

customer.

gty gyl cutloleall o alpdl .9 plell clhall duwlaall o (o 28 bjaall Gubi .7
Jaasll gl a6 Jgat 3l aplill gag 20X2 prala T 6 Tl 1o dgal

IE8. Entity B determines that the date of the transaction for the revenue relating to the
advance consideration of FC40 is August 1, 20X2. Applying paragraph 25 of IPSAS 4, Entity
B determines that the date of the transaction for the remainder of the revenue is
September 1, 20X2.

9o I ¢ 40 )Wl loao aliwall daell @leiall slyil) dloleall Ayl ol L égall 5347 .8
dgoll 2207 .4 plall clball duwloll juso (o 25 6all Gubi 20X2 gubuwel 1
20X2 paiyw 1 g alpdl 8L dloleall 2yl of L

IE9. On September 1, 20X2, Entity B:
(a) Derecognizes the contract liability of FC40 and recognizes revenue using the
exchange rate on August 1, 20X2; and
(b) Recognizes revenue of FC60 and a corresponding receivable using the exchange
rate on that date (September 1 20X2).

20X2 patuw 1 0.9
plaziwl Dyl cuiig I e 40 Il (a8l slpl) 2aell oljl wlil w égall G2l ()
g :20X2 gubuel T 6 Lopnll jou
s Lo Lopoll jpw planiwl dbles dyao dodg T ¢ 60 gl Talp] dagall cui (L)
(20X2 paiuw 1) Ayl

IE10. The receivable of FC60 recognized on September 1, 20X2 is a monetary item. Entity

B updates the translated amount of the receivable until the receivable is settled.

L dgall ¢iany ($28) 2l o 20X2 painw 1 0 difall T ¢ 60 asllyl ayaall aoall .10
laiqus aii ol JI @yaall doall aayiall gliall

Example 3—Multiple Payments for Purchases of Services Over a Period of Time

driof 616 (¢20 (e Ciloas clui 63a%io Cileos - 3 Jlio

IET1. On May 1 20X3, Entity C entered into a contract with a supplier for services. The
supplier will provide the services to Entity C evenly over the period from July 1, 20X3 to
December 31 20X3. The contract requires Entity C to pay the supplier FC200 on June 15,
20X3 and FC400 on December 31, 20X3. Entity C has determined that, for this contract, the
payment of FC200 on June 15 20X3 relates to the services to be received in the period July
1-August 31, 20X3, and the payment of FC400 on December 31, 20X3 relates to the

services to be received in the period September 1-December 31, 20X3.

2 dgall viloas 3jgall paduw ciloail 2)go 20 laéc 5 dgall opi . 20X3 gilo 1 0 11
169ll Lilhiy .20X3 pauys 31 (I 20X3 gy T ¢o 64l (sa0 e gluio JAudy
31 o1 ¢ 400 2liog 20X3 guigy 15 0 T ¢ 200 2lio 3jg0l) 2637 of o dgall (o
15 o1 ¢ 200 @l deoall glo adell 12g) dnuily ail dgall vioan 20X3 pawyd
cubuel 31 Lin gldg 1 g0 sall 6 lalitw il wloasll @leii 20X3 guigy
lolalitw il viloasll @lei 20X3 pawyd 31 6 1 ¢ 400 aalwl deoall glg 20X3

20X3 posuyd 31 (b paiuw 1 oo 648l (6

61



dogeuwll dyjell ddlaoll 6 plell glhsll duwlaall pleog aualéo Jua

"duis Il llasll Loy leLu.IT 0 wipsill JUT" 4 olall clbsll duwlaoll jusoy aéopall duwljall

Illustrative Examples

02024 jlap)

IE12. Entity C initially recognizes a non-monetary asset translating FC200 into its
functional currency at the spot exchange rate between the functional currency and the

foreign currency on June 15, 20X3.

20X3 guigy 15 0 duin Ul dlasllg d&aibgll dlosll gu (sjgall

it recognizes a corresponding liability in respect of its obligation to pay the supplier. The
liability is a monetary item. Entity C updates the translated amount of the liability until the

liability is settled.

IE13. In the period July 1-August 31, 20X3, Entity C derecognizes the non-monetary asset | (s2ail pé¢ Jodl wlil o agall 2l 20X3 u.ub_umT 31 b aday 1 o opiall 0 .13
and recognizes an expense of FC200 in surplus or deficit as it receives the services from | Lgsdli ¢oljidl joell gT Pl gon 1 ¢ 200 2lioy Lognay Lopixig i ¢ 200 2Jul

the supplier. Entity C determines that the date of the transaction for the expense related | cgoaoll Haell @Gleiall Loginall doleall Ayl UT 2 dgall 5325 .0jgall o Wloaall

to the advance consideration of FC200 is June 15, 20X3 (the date of initial recognition of (a8l pe Jodill (PJg_TJl il 2g5l) 20X3 guigy 15 ga i ¢ 200 o)Wl loaso

the non-monetary asset).

IE14. In the period September 1-December 31, 20X3, Entity C initially recognizes the | woginall DJgT Jaiy o dgall vy »20X3 powyd 31 b poinw 1 go dpiall (o 14
expense in surplus or deficit as it receives the services from the supplier. In principle, the | 2yjlgi Jaall G o0 .3jgall o Wloaall lguali 20 goliidl el gT Il oo
dates of the transaction are each day in the period September 1-December 31, 20X3. | 5] .«2lJ5> 209 .20X3 pauwys 31 Lio paipw 1 go ofiall o0 og J5 @ doleoll
However, if exchange rates do not fluctuate significantly, Entity C may use a rate that | wjl&y OO j9w 0250w UT 2 dgall jaas ogo JAdy sl U ol Jl_Q_uJT cuils
approximates the actual rates as permitted by paragraph 25 of IPSAS 4. If that is the case, | ¢lbéll duwlaall juso o 25 8180ll Lingas dy ogouo ga Lob ddeoll Lol JLS?_J.JJT
Entity C may, for example, translate each month’s expense of FC100 (FC400 + 4) into its | (% woquno 0ol UT Jodl Juw e o dgadl jaay W Jbll ga wlls s Ialg .4 plell
functional currency using the average exchange rate for each month for the period | LoD jow buugio pladiwl dbgll lgilae | (4 + ¢ 400)T¢ 100 oUWl 1
September 1-December 31, 20X3. 20X3 powwys 31 Lo paiuw 1 o épiell jgi JA
IE15. As Entity C recognizes the expense in the period September 1-December 31, 20X3, | .20X3 pauwys 31 b poiluw 1 o 6jiall (6 wogpnall o dgall Wl 2o ol .15
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Example 4—Multiple Receipts for Revenue Recognized at Multiple Points in Time

doaeio duoj b6/ aic Culy syt 63aio Slotliwl - 4 Jlio

IE16.0n January 1, 20X4, Entity D enters into a contract to sell two products to a customer.
Entity D transfers one product on March 1, 20X4 and the second on June 1 20X4. As
required by the contract, the customer pays a fixed purchase price of FC1,000, of which
FC200 is due and received in advance on January 31, 20X4 and the balance is due and

received on June 1, 20X4.

I20lg Laiio dgall Jgai . Jroml guidl goiio gl T2 5 dgall opi 20X4 plip 1 0 .16

Jrosll 263y 269l Lilbi las 20X4 gugr 1 o Ll aitallg 20X4 Gujlo 1 (0

31 0 loato aliwig 031w Gaiwi T ¢ 200 glo aio J ¢ 1,000 gy culf clpd jouw
20X4 guigy 1 50 aliugg peull 8l 21w @aiuyg 20X4 pliy

IE17. The following facts are relevant:
(a) The price of the first product is FC450 and the price of the second product is FC550.
(b) Entity D has determined that, for this contract, the consideration of FC200 received on

January 31, 20X4 relates to the first product transferred on March 1, 20X4. On transfer of

o cily &l @ilaadl 17
1€ 550 I aliall jow 2lug T ¢ 450 JodI aitall jow gy ()
0 aliwall T ¢ 200 2l Pl glo gl 1ag) duuill afl 5 dgall i3 (L)
els dgais 20X4 gulo 1 6 Joaall Jodl piialy @leiy 20X4 pliy 31
250 2l e Jgooll (6 bgpito pe @0 3 dgall yg4y (Jrooll Sl 2iiall
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that product to the customer, Entity D has an unconditional right to FC250 of the remaining

consideration.

g2l go atallT ¢

IE18. The spot exchange rates are:

Date

Spot exchange rate FC.LC

January 31, 20X4 1:1.5
March 1, 20X4 1:1.7
June 1, 20X4 1:1.9

‘b s e jgall Lopnll jlewl 18

(gu )1 ¢) sygall Lopnll you Syl
1.5:1 20X4 pliy 1
1.7 1 20X4 jujlo 1
1.9:1 20X4 quigy 1

IE19. The following journal entries illustrate how Entity D accounts for the foreign currency
aspects of the contract:

(a) Entity D receives the advance payment of FC200 on January 31, 20X4, which it
translates into its functional currency using the exchange rate at January 31, 20X4.

Dr Cash (FC200) LC300

Cr Contract liability (FC200) LC300

(b) Applying paragraph 27(b) of IPSAS 4, Entity D does not update the translated amount
of the non-monetary contract liability.

(c) Entity D transfers the first product with a price of FC450 on March 1, 20X4. Entity D
derecognizes the contract liability and recognizes revenue of LC300. Entity D recognizes
the remaining revenue of FC250 relating to the first product and a corresponding
receivable, both of which it translates at the exchange rate at the date that it initially
recognizes the remaining revenue of FC250, i.e., March 1, 20X4.

Dr Contract liability (FC200) LC300

Dr Receivable (FC250) LC425

Cr Revenue (FC450) LC725

(d) The receivable of FC250 is a monetary item. Entity D updates the translated amount of
the receivable until the receivable is settled (June 1, 20X4). At June 1, 20X4, the receivable
of FC250 is equivalent to LC475. As required by paragraph 32 of IPSAS 4, Entity D
recognizes an exchange gain of LC50 in surplus or deficit.

Dr Receivable LC50

Cr Foreign exchange gain LC50

(e) Entity D transfers the second product with a price of FC550 on June 1, 20X4. Entity D

recognizes revenue of FC550 using the exchange rate at the date of the transaction, which

a6l o anin Il dlasll Lilgs ge 5 dgall Luwlay caud aylil duogll sgus angi .19

lgilac I lganyifg 20X4 pliy 31 6 1 ¢ 200 gl doaso deos 5 dgall aliwi ()
20X4 pliy 31 0 Lopoll jow plaAaLwl daibgl

clidl / 5 go (T ¢ 200) gw j 300
(o0 lp)) a8e oljill / 5 JI (¢ 200) gw ) 300

2liall 5 dgall ¢aani U 4 plell clball duulaall Jueo oo ()27 é@all Gubi (L)
(Jo&all alpdl) (sa8il pe 289l ol asyiall

il 5 dgall L2l 20X4 Gujlo 1 o T ¢ 450 opew Il Jgdl atiall 5 égall Jgai (o)
ouall alp Ul > agall culi g ) 300 glioy Talp] cudig (Jogall sludl) assll ol
you gueliall U5 oy alleo diyan dodg Jodl aiiall @leiall T ¢ 250 gl
wulo 1 sl T g 250 @Il awiall alpl Jol Jauiy awo cudi 3l aylill o Loyl
20X4

(o0 oly)) a8c oljill / 5 ¢o (T ¢ 200) w § 300

&0 &3 / o go (I ¢ 250) Gu j 425
Slpl /5 I (g 450) gw y 725

diyaoll doal) aopiall elioll 5 dgall Ciani .sa8i A o | ¢ 250 aalll dyaall doall (2)
aiyaall aoall Joles . 20X4 gy 1 0 (20X4 gug 1) ayanll pall dgus aif of LI
olall clball duwlaoll Jueo g0 32 épaall aulbhii las .u j 475 slo | ¢ 250 dslul
o0 1 50 2l Lopnll jlawwl poi o Lo jasll gl Aila)l gao o dgall culi 4

diyao dos / 5 o g b0
auindl citlasll Loyo jlewl pei o Luwdo / 5 Jl qu ) 50

Talpl 5 dgall cudy 20X4 guigy 1 6 1 ¢ 550 opw 2lUI LI adtall 5 dgall Jgai (o)
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is the date that Entity D first recognizes this part of the transaction in its financial
statements, i.e., June 1, 20X4.

(f) Entity D also receives the remaining consideration of FC800 on June 1, 20X4. FC250 of
the consideration received settles the receivable of FC250 arising on the transfer of the
first product. Entity D translates the cash at the exchange rate at June 1, 20X4.

Dr Cash (FC800) LC1,520

Cr Receivable (FC250) LC475

Cr Revenue (FC550) LC1,045

Jodll aiiall Jigai oo @il | ¢ 250 asll éaoll doal digusi go alivall dgell
20X4 guigy T 0 Lol jouy 261l 3 dgall poyi
elidl /o g0 (T 800) qwj 1,520
diyao éod /o Gl (g 250) quj 475
alpl /5 ) (e 550) w j 1,045
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